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Challenge Yourself To Think . 7%

Beyond The Norm
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cutting through complexity

GOVERNMENT

Future State 2030:

The global megatrends
shaping governments

kpmyg.com/govemment

KPMG INTERNATIONAL
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1 urbanization

2 rise of the individual

3 enabling technology

4 economic interconnectedness
5 public debt

é economic power shift

7 climate change

8 resources stress

9 demographics
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Urbanization | 60% of the world’s population will live in cities by 2030
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Up from 50% in 2013."
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Urbanization



The 20 largest cities in 2030

Urbanization from 1980 to 2030
{population in millions)
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lts not an Atlantic Canada
only problem

Population in Millions

Bl 2012
B 2036

Urbanization | l

Sources: Statistics Canada 2012 and Ontario Ministry of Finance projections



Demographics

By 2030, the number of people over 65
will double to 1 billion globally




Old-age dependency ratio in 2030"

Ratio of population aged 65+ [ Nodata  10-19.99 B 303999 B 500rmore
per 100 population aged 15-64 B lessthan10 [ 20-29.99 B 10-4999
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Globally, 15-24-year-olds

make up 40% of the total
unemployed population.'
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1 million young
people in India
will enter the
labour force
every month for
the next 20
years.

Demographics



Difficult Demographic Trends

Projected Share of Seniors Growth/Decline in Number of Children
in Population in 2041 Aged 0-14, 2013-2041

L‘_ [[] Decline

[ 0 to 10 Per Cent Growth
[ 10 to 25 Per Cent Growth
. Orver 25 Per Cent Growth

[] Less than 25 Per Cent
[ 25 to 30 Per Cent )
[l 30 to 35 Per Cent
Bl Over 35 Per Cent
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\\ Decreasing number of taxpayers

Increasing public service costs
Reassignment of public funding to metro areas

Unfulfilled Citizen Expectations
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Q\E nancial Deficits
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What’'s this mean
for Eastern
Ontario?




/r

A

Shifting Gears

Paths to Fiscal Sustainability in Canada
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‘Iraditional Strategy 1: e Revenues

Governments must move to user
fees based upon full-cost
recovery models to fund

public services.




" Any serious effort must confront the cogts oF

wdabour in the brofer public sector.




Integrated
human services

ALTERNATIVE
FINANCING

DEVOLUTION

PuBLIC SERVICE
DELIVERY MODELS §:tr i o e

Modernizing Bureaucratic
ek Processes

Back-office consolidation

Disentangling Government

Less iinterme diation
Specialization DIngISOflon

Incentives

MODERNIZING DeVO| Uﬁon

BUREAUCRATIC Measurement &
PROCESSES pllot pojects

Alternate Financing

oF RovLEs &
EErONEIBILITIES

DiGITISATION

Maore individualized

Transactional
SErvVioes

SEFVICES Open-tbook

Eovernme nt

Informed

decision-making

Open data
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Disentangling Levels
of Government
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Few students of public
administration believe
that the footprint of
government, how

government is organized
or its relationship with the

public will look the same
ten years from now as it

does today.

Program & policy
consolidation

Back-office consolidation

Less interme diation

Specialization

Ince ntives.
MODERNIZING
ALTERNATIVE e — Measurement &
FINANCING T — pilot projects.

Social entemprise
& non-profits

NEwW
PUEBLIC SERVICE
DELIVERY MODELS J: e e
oF RovLEs &

REPONSIBILITIES

DEVOLUTION

Streamining
to eliminate

duplication

DIGITISATION
= Whaole-of-system

PO ETR M FEVIew

More individualized
Integrated e Open-book
human services government

Transactional Informed
Services decision-making

Open data
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KEEP CALM

The presentation is over

AND

Any
Questions???
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KPMG CONFIDENTIAL

The information contained herein is of a general nature and is not
intended to address the circumstances of any particular individual
or entity. Although we endeavor to provide accurate and timely
information, there can be no guarantee that such information is
accurate as of the date it is received or that it will continue to be
accurate in the future. No one should act on such information
without appropriate professional advice after a thorough
examination of the particular situation.
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